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Pension Plans Results Overview

(Net of fees returns for the 12 months ended June 30", 2019)

The Total Plan gained 3.8% over the last 12 months, underperforming the composite benchmark by 2.3%.

Canadian Equity

e The Canadian equity portfolio underperformed the
S&P/TSX Composite index return by 4.3% over the past
year.

e Burgundy, CC&L and Sionna underperformed the S&P/TSX
index by 6.0%, 1.3% and 3.1% respectively.

e The plan’s Canadian small cap manager (Sionna) lagged
the BMO Small Cap index by 0.8% over the last year. The
BMO Small Cap index returned -5.4% versus 3.9% for the
S&P/TSX Capped Composite index.

Global/Non-North American Equity

e In Canadian dollars, non-North American equities in
developed markets underperformed Canada (3.9%) and the
U.S. (9.7%) with a return of 0.9%.

o LSV lagged the MSCI EAFE Value index by 2.7% while
Tweedy Browne beat the MSCI EAFE index by 2.3%. As a
result, the plan’s Non-North American equity
underperformance relative to the MSCI EAFE index during
the past year was 1.7%.

e Global equities, as measured by the MSCI World ex-
Canada index, returned 6.3% over the last year. The
pension plan’s only Global equity manager, Acadian, lagged
the index 1-year return by 5.7%.
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U.S. Equity

e U.S. large caps, as measured by the S&P 500, returned 9.7% in

Canadian dollar terms over the last year.

The plan’s U.S. equity investments (including U.S. small- and
mid-caps) generated a return of 1.4%, underperforming the S&P
500 by 8.3%.

The plan’s large cap manager (Barrow) lagged the Russell 1000
Value index by 0.9%. The mid-cap portfolio managed by Wedge
underperformed by 6.7% versus its index and the firm’'s small-
cap strategy beat the Russell 2000 Value Index by 2.8%.

Fixed Income

e The total fixed income portfolio outperformed its benchmark by

0.5%.

Both CIBC Long-Term and Short-Term Bond strategies matched
their benchmark returns over the last year, while the Mortgage
and Global High Yield Bonds mandates outperformed their
indices by 0.6% and 0.9% respectively.

The real estate portfolio managed by Greystone lagged its index
by 1.0% while the new infrastructure investment managed by
Brookfield beat its index by 3.2%. Short-term returns should be
interpreted with caution due to the long-term nature and illiquidity
of infrastructure investments.

Page 2 of 8



Total Pension Portfolio Vs Composite Benchmark

As of June 30, 2019 (Gross of Fees, Annualized for Periods over 1 Year)
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Returns are presented gross of fees in CAD. Current Composite Benchmark: 9.7% S&P/TSX Comp Capped + 17.4% MSCI EAFE Net ($CAD) + 16.7% S&P 500 ($CAD) + 7.5% MSCI EM Net ($CAD) + 12.3% FTSE
TMX ST Bond Index + 17.2% FTSE TMX LT Bond Index + 7.5% Barclays Global High Yield Index Hedged to CAD + 4.8% IPD Canada Annual Property Index + 5% CPI+5% + 1.9% FTSE TMX 91 Day T-Bill.The
Hedged Benchmark has the same composition as the Composite Benchmark, but all foreign indices are 50% hedged back to Canadian dollars from December 2011 to March 2017, 37.5% hedged from April to June 2017,

25% hedged from July to September 2017, 12.5% hedged from October to December 2017, 0% hedged since January 2018.
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Asset Class Performance
As of June 30, 2019 (Gross of Fees)

Allocation Annualized Performance(%) Annual Performance(%)

1 1 1 1 1
Market Quarter Year Year Year Year Year
VEIT To 3 5 10 Ending Ending Ending Ending Ending
(%) % of portfolio Date Years Years Years Jun-2018 Jun-2017 Jun-2016 Jun-2015 Jun-2014

Canadian Equity 167,758,358 10.5 0.9 01 7.7 38 84 10.4 12.9 -3.0 -0.5 30.7
S&P/TSX Composite Index 2.6 39 84 47 78 10.4 11.0 -0.2 -1.2 28.7
Relative Performance -1.7 =38 -0.7 -09 0.6 0.0 1.9 -2.8 0.7 2.0
US Equity 210,570,326 13.1 0.6 1.9 10.6 12.1 153 10.2 20.5 2.1 28.2 25.5
S&P 500 Index (CAD) 2.0 9.7 144 153 16.1 15.8 17.9 8.2 25.9 25.8
Relative Performance -1.4 -7.8 3.8 -32 -08 -5.6 2.6 -6.1 2.3 -0.3
Non-North American Equity 229,183,641 14.3 0.9 01 91 69 103 7.0 214 -2.8 10.4 27.2
MSCI EAFE Index 1.7 09 99 70 87 8.7 20.8 -6.1 12.7 253
Relative Performance -0.8 -0.8 -08 -0.1 1.6 -1.7 0.6 3.3 -2.3 1.9
Global Equity 114,014,069 7.1 -0.5 1.2 123 113 134 15.5 21.2 -0.3 20.8 27.2
MSCI World Ex Canada 1.9 6.3 128 119 129 13.2 19.1 1.9 20.4 25.8
Relative Performance -2.4 5.1 -05 -06 05 2.3 2.1 -2.2 0.4 1.4
Emerging Market Equity 113,776,137 7.1 -1.6 - - - - - - - - -
MSCI Emerging Markets Index -1.5 09 113 72 74 10.0 24.2 -8.1 11.6 15.8
Relative Performance -0.1 -- -- -- -- -- - -- - --
Fixed Income 592,229,707 37.0 34 87 35 44 48 1.5 0.5 5.3 6.3 5.3
Fixed Income Benchmark 3.1 8.0 34 43 47 0.7 1.5 5.2 6.3 53
Relative Performance 0.3 0.7 0.1 0.1 0.1 0.8 -1.0 0.1 0.0 0.0
Real Estate 80,586,805 5.0 1.9 71 93 79 - 11.0 9.8 6.2 5.7 9.1
IPD Canadian Property Index 1.4 7.0 7.1 72 9.1 7.9 6.4 7.7 6.8 9.2
Relative Performance 0.5 01 22 0.7 -- 3.1 34 -1.5 -1.1 -0.1
Infrastructure 58,392,071 3.6 2.0 12.8 14.8 - - 12.2 19.5 - - -
CPI+ 5% 1.9 70 68 6.6 6.8 7.5 6.0 6.5 6.0 7.5
Relative Performance 0.1 58 80 -- -- 4.7 13.5 -- -- --

All returns are reported gross of fees in CAD except for the Total Pension Plan where returns are displayed both net and gross of fees.
EAFE Stands for Europe, Australasia and Far East. The IPD Canadian Property Index is published quarterly with a 2-month lag, it is approximated by CIBC Mellon.
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Asset Class Performance

As of June 30, 2019 (Gross of Fees)
Allocation

Market
Value
($) % of portfolio

34,822,033 2

Internal Cash (STIF)*
FTSE TMX Canada 91 Day T-Bill

Relative Performance

Total Pension

Gross of Fees

Net of Fees

Relative Performance
Composite Benchmark (Hedged)
Relative Performance

1,601,333,147 100.0

Quarter

To
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0.3
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Annualized Performance(%)

1
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6.1
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3

Years

1.9
1.0
0.9

7.9
7.3
0.6
8.4
-0.5

Annual Performance(%)

1 1 1 1 1
Year Year Year Year Year
5 10 Ending Ending Ending Ending Ending
Years Years Jun-2018 Jun-2017 Jun-2016 Jun-2015 Jun-2014
2.2 1.1 1.5 24 4.1 1.0 5.6
09 0.9 1.0 0.5 0.5 0.9 1.0
1.3 0.2 0.5 1.9 3.6 0.1 4.6
6.2 9.0 7.4 12.1 0.1 7.6 20.1
5.7 8.5 6.9 11.5 -0.3 7.2 19.6
0.5 0.5 0.5 0.6 0.4 0.4 0.5
6.8 8.4 7.9 11.2 1.4 7.6 18.7
-0.6 0.6 -0.5 0.9 -1.3 0.0 14

Cash amounts and percentages presented exclude residual manager cash balances. However, they include the proceeds of the former Banyan Private Equity position, which explains its high 5-year

return.

Current Fixed Income Benchmark: 33.2% FTSE TMX ST Bond Index + 46.5% FTSE TMX LT Bond Index + 20.3% Barclays Global High Yield Hedged to CAD.

Current Composite Benchmark: 9.7% S&P/TSX Comp Capped + 17.4% MSCI EAFE Net ($CAD) + 16.7% S&P 500 ($CAD) + 7.5% MSCI EM Net ($CAD) + 12.3% FTSE TMX ST Bond Index +
17.2% FTSE TMX LT Bond Index + 7.5% Barclays Global High Yield Index Hedged to CAD + 4.8% IPD Canada Annual Property Index + 5% CPI+5% + 1.9% FTSE TMX 91 Day T-Bill. The
Hedged Benchmark has the same composition as the Composite Benchmark, but all foreign indices are 50% hedged back to Canadian dollars from December 2011 to March 2017, 37.5% hedged

from April to June 2017, 25% hedged from July to September 2017, 12.5% hedged from October to December 2017, 0% hedged since January 2018.

All returns are reported gross of fees in CAD except for the Total Pension Plan where returns are displayed both net and gross of fees.

EAFE Stands for Europe, Australasia and Far East. The IPD Canadian Property Index is published quarterly with a 2-month lag, it is approximated by CIBC Mellon.
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Performance Attribution

Total Pension Plans Vs Attribution Benchmark
1 Year Ending June 30, 2019

Total Pension Fund Performance Total Value Added:-1.95 %

Total Value Added -1.95 % Asset Allocation -0.27 %

Total Attribution Benchmark 6.23% Manager Value Added -1.63 %
Total Fund 4.28% Other -0.05 %
-10.00%  -5.00 % 0.00% 5.00% 10.00% 15.00% -2.28 % -1.71% -1.14 % -0.57 % 0.00%

Active Weights (Asset Classes) Total Asset Allocation:-0.27 % Total Manager Value Added:-1.63 %

Canadian Equity 1.30% -0.13 % -042%[ |
US Equity 1.46% A0% |
Non-North American Equity 0.87% -0.07 % -0.13 % |:
g Global Equity -0.02 % -0.35 %[
-;C; Emerging Markets Equity -1.38 % 0.21% -0.01 %

2 Fixed Income 1.61% -0.15 % [TJo21%
Real Estate -0.02 % -0.02 % |

Infrastructure -1.79 % -0.07 % :|O.1 7%

Internal Cash (STIF) 0.35% -0.03 % 0.01%
-4.00 % -2.00 % 0.00% 2.00% 4.00% -0.40 % -0.20 % 0.00% 0.20% 0.40% -2.40 % -1.60%  -0.80 % 0.00% 0.80%
. Average Active Weight . Asset Allocation Value Added |:| Manager Value Added

Returns are presented gross of fees in CAD.

The Attribution Benchmark was created to account for small variations of asset allocation between the Total Pension Plans and their Composite Benchmark. Its current composition is as follow: 9.7% S&P/TSX Comp
Capped + 12.3% S&P 500 ($CAD) + 14.5% MSCI EAFE Net ($CAD) + 7.3% MSCI World + 7.5 MSCI EM Net (§CAD) + 12.3% FTSE TMX ST Bond Index + 17.2% FTSE TMX LT Bond Index + 7.5% Barclays
Global High Yield Hedged to CAD + 4.8% IPD Canada Annual Property Index + 5% CPI+5% + 1.9% FTSE TMX 91 Day T-Bill.

“Other” includes the effects of all other factors on the Total Pensions Plans' relative return, including rebalancing and residual trading returns. The Benchmarks do not assume currency hedging.
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Pension Plans Asset Mix

Actual Allocation vs. Investment Policy Allocation
As of June 30, 2019

June 30, 2019 : $1,601,333,147

Canadian Equity 9170%; y
. (]
$162,410,929 0.4%
U.S. Equity 11%;‘;//0
. o
$268,972,564 01%

0,
International Equity 1&;};A)
$269,800,420 06 % o
Emerging Market Equity 77i50/°/°
$113,776,137 04% oo

Fixed Income g;g:ﬁ’
$592,131,463 0.0% .0%
Real Estates 45800@
. (o]
$80,586,805 0.2%
Infrastructure 3 6"? 0%
. o
$57,145,863 149
Cash 1.9%
3.5%
$56,342,175 1.6%
Convertibles O'OZA’
$166,791 0.0%
’ 0.0%
-8.0 % 0.0% 8.0% 16.0% 24.0% 32.0% 40.0% 48.0%
|:| Target Allocation . Actual Allocation . Allocation Differences

Note: This actual allocation displays the aggregate managers' holdings regardless of their mandate. Cash presented includes internal cash (STIF) and manager residual cash balances (data from CIBC Mellon).

" M E RC E R University of Guelph Pension Plans Page 7 of 8



Growth of Pension Assets
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Over the last 12 months the Total Pension portfolio increased $56.7 M to $1,601.3 M consisting of:
— Total contributions of $80.2 M and disbursements of $80.1 M.
— 1-year return (net of investment management fees) of 3.8% compared to 6.9% one year ago.
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Important notices

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2019 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by
Mercer. Its content may not be modified, sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior
written permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are
not intended to convey any guarantees as to the future performance of the investment products, asset classes or capital markets discussed.
Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has
not sought to verify it independently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented
and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any error, omission or inaccuracy in the
data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or
products or constitute a solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate
or recommend.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group
comparisons over a chosen timeframe. Mercer does not assert that the peer groups are wholly representative of and applicable to all strategies
available to investors.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated
in a foreign currency will fluctuate with the value of the currency. Certain investments carry additional risks that should be considered before
choosing an investment manager or making an investment decision.

This report has been prepared by Pavilion Advisory Group Limited. Pavilion Advisory Group Limited is an affiliate of Mercer (Canada) Limited
and Mercer Global Investments Canada Limited.

Mercer (Canada) Limited

MARSH & MCLENNAN
CONSULTING. OUTSOURCING. INVESTMENTS. COMPANIES





