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How to Use This Report

This report provides the summary economic impact findings based on responses to the survey by about 16% of the membership. Supplemented with norms data from PKF, the report provides broad estimates of impacts.
It is not the objective of this report to provide definitive details about the economic impact of member hotels globally and by travel region. Rather, the report serves as a tool to Ontario Accommodation Association and its members to define in broad terms the direct contribution to the regional and provincial economy made by member hotels. 

Introduction & Purpose


WT
Ith over 900 members, the Ontario Accommodation Association is one of the largest associations in Ontario’s tourism industry. Made up primarily of independently owned as well as franchised smaller to mid-sized properties, including hotels, motels, Bed & Breakfast establishments and inns, the members can be found in every part of the province, but mainly in non-urban areas and smaller communities. Although the Association outnumbers its urban counterparts, like the Ottawa, Toronto or Niagara Hotel Associations with respect to the number of members, it is dwarfed by them when it comes to the total number of units available. Thus, it has often found itself sidelined in discussions about the importance of the hotel industry to the local, regional and provincial economies.
Purpose

The purpose of this report is to assess the value of the Ontario Accommodation Association’s member hotels to the provincial and regional economies, and to identify the distribution of economic return. 

The scope of the work includes the following components:

1.
The OAA member hotels’ economic impact assessment; and

2.
The impact that member hotels have on other industries by region.
How This Report Is Organized

Shown below are the major sections of this report.  
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Executive Summary

	Summary Statistics for OAA Member Hotels 
	
	Total Number of Properties 
901 
Total Number of Available Units per Day

21,635 Units
Total Number of Available Units per Annum
7,705,128 Units
Total Number of Occupied Units per Annum
3,884,513 Units
Average Operating Day per Year
268 Days
Average Occupancy Rate

59%
Average ADR
$ 109.91
RevPAR

$55.41

Estimated Total Gross Revenues
$362,345,370
Estimated Operating Expenses

$302,896,863


	
	
	

	Total Economic Impact of OAA’s Member Hotels
	
	Regional Economy
Rest of Ontario

Total Gross Revenue*
$362,345,368
GDP (Total Impacts)

$253,995,996
$9,493,398
Labour Income

$94,042,565
$6,395,597
Direct Taxes

$126,305,572
$1,741,482
Total Taxes

$130,259,042
$3,099,114
*estimated

	
	
	


Methodology

	Introduction
	
	This study collected expenditure information from OAA member hotels in Ontario. Thus, the economic impact that was calculated is based on the supply side only.

	
	
	

	
	
	In This Section …

	
	
	· What assessment model was used? 
· What data collection methods were used?
· What were the sampling procedures?

· What was the actual sample size obtained?
· What secondary data was used?

	
	
	

	
	
	

	Tourism Regional Economic Impact Model 

(TREIM)

Direct Impacts
Indirect Impacts
Induced Impacts
Gross Domestic Product

Gross Output (Revenue)
	
	To assess the economic impact of the OAA member hotels on the Ontario and regional economies, the Tourism Regional Economic Impact Model (TREIM) was used. TREIM was commissioned by the Ontario Ministry of Tourism from the Centre for Spatial Economics, and is designed to use detailed input-output tables to show how a dollar spent (input) in one sector of the economy impacts the output of all other sectors of the economy. In other words, input-output analysis considers inter-industry relations in an economy, depicting how the output of one industry goes to another industry where it serves as an input, and thereby makes one industry dependent on another, both as customer of output and as supplier of inputs. An input-output model is a specific formulation of input-output analysis. TREIM can produce direct, indirect and induced impacts. However, for this study, induced impact was not estimated because it is the most controversial part of economic impact.  
Direct impacts are defined as those impacts that supply side spending has on the front-line business serving guests. Therefore, these impacts are the initial, immediate economic activities (jobs and income) generated by the OAA member hotels. This includes the member hotels’ expenditures on wages, salaries and commissions as well as purchases of goods and services for the operations. It includes taxes paid but not profits.
Indirect impacts are those impacts resulting from the expansion of demand from the industries involved in the direct supply of goods and services to guests and to other industries. In other words, these impacts are the subsequent economic spending by the OAA member hotels on goods and services from local suppliers.  
Induced impacts are produced as a result of the direct and indirect effects of the increase in spending by businesses, which cause business income levels to rise throughout the economy. Some of this additional income will be repent on final goods and services produced within the local economy. However, the calculation of these induced impacts is sufficiently controversial to be ignored by this study.
The total value of wages & salaries, profits and indirect taxes (less subsidies) generated by the OAA member hotels involved in the production process that is initiated with the hotel guest spending.  
The total revenues by the OAA member hotels that participate in the production process initiated by the guests’ spending.

	Differences between TREIM and other I/O Models

	
	The following is taken from the Ontario Ministry of Tourism website :
At its core, TREIM is a multi-region input-output (I/O) model. TREIM differs from a standard input-output model in several respects. The first is its treatment of time. Input-output models are static – that is their results are independent of the date of the shock. TREIM, however, explicitly adjusts the model for changes in prices and labour productivity for the year chosen for the simulation. The model provides users with the ability to choose to conduct analysis for an event in the past, the present, or several years into the future. The impact results are reported in nominal dollars of the year in which the event takes place.



	
	
	The second difference between TREIM and standard input-output models is its treatment of income earned by households and businesses. Direct and indirect activity by businesses provides income for workers and generates profits. The re-spending of this income yields what is referred to as the induced impact. Users can elect to either 

	
	
	include or exclude the impact from household spending of their income or from business spending on new capital (as a result of higher profits). TREIM includes an econometric model to estimate these induced impacts that takes into account the state of the economy at the time of the shock in terms of interest rates, the exchange rate, inflation and economic growth.

The third major difference is TREIM’s estimates of government tax revenue. Standard input-output models only provide information on indirect tax revenues arising from sales and excise taxes (i.e. the GST and the PST). TREIM includes an econometric model that estimates the impact, by level of government, of all major taxes.



	Data Collection
Sampling Procedures & Sample Size
Secondary Data
	
	A questionnaire was developed for the OAA members (see Appendix). OAA directors were asked to fill out a slightly more detailed form. Members were asked for 2004 and 2005 operating data to provide comparability. 2005 data was used for the economic impact calculations. 

All members were sent a hard copy of the form along with a regular mailout in February 2006. In March, members were sent an electronic reminder with a soft copy of the survey attached by OAA. Follow-up phone calls were made by the researchers between April and June 2006, to encourage additional members to complete the form and to clarify some of the data submitted by respondents.
In total, 148 useable surveys were returned, a 16% response rate. 
To estimate the operating expenses of the OAA member hotels, secondary operating expense data was obtained from the PKF Consulting Inc. Also, the OAA member hotel profile data was used to classify the member hotels. 
In addition, a special run of Statistics Canada data (CTS and ITS) was purchased from Research Resolutions Inc, to estimate visitor expenditure on hotel stays by region. 



	Member Hotel Classification
Size
Type of Hotel Operation 
Food Service
Travel Regions

	
	To estimate reliable expenditures and revenues of the OAA member hotels, they were classified by hotel size, availability of food service, operation type, and travel region.
The member hotels were categorized by number of units: “large” hotels have 40 or more units, while “small” hotels offer less than 40 units.
Member hotels are also categorized by total number of operating days. A hotel that operated for 300 days or longer per year was considered as a year round operation, whereas one that operated for less than 300 days was considered seasonal.   

Member hotels are divided by availability of food service, since this is one of the major operational expenditure categories in estimating operating expenses of hotels. 
To estimate the economic impact of OAA member hotels to the regional economies, the economic impact inputs of the 12 travel regions were estimated. Travel regions are classified based on Statistics Canada’s 1991 Standard Geographical Classification (see Map 1). 
The 12 travel regions in Ontario are: 

Reg. 1: Essex region; Reg. 2: Southwestern Ontario region; Reg. 3: Niagara region; Reg. 4: South-Central Ontario region; Reg. 5: Toronto and Area; Reg. 6: Central Ontario region; Reg. 7: St. Lawrence River Corridor region; Reg. 8: Ottawa Region; Reg. 9: Eastern Ontario region; Reg. 10: North-Central region; Reg. 11: North-East region; and Reg. 12: North-West region


	   Figure 1 Travel Region Map


	


Ontario Lodging and Tourism Industry Trends 
	Tourism Industry Trends

Good News and Bad News

Ontario Lodging Industry Trends
	
	In 2006, according to the Ontario Ministry of Tourism, there were an estimated total of 120.7 million person-visits to Ontario, of which 21 million person-visits were made by international (US and overseas) travelers, which generated approximately $17.9 billion in tourism expenditure. By 2010, total person-visits to Ontario will reach 130 million and visitors will generate $21.2 billion in tourism expenditure for the Ontario economy. 

The Ontario Ministry of Tourism reported that the strong Canadian currency negatively affected US resident trips to Ontario and the rest of Canada in 2006, and that this trend will likely continue over the next few years. Also, passport requirement regulations will result in the cumulative loss of 11.3 million US person-visits to Canada and $3.3 billion in tourism receipts between 2007 and 2010. In particular, pleasure and VFR travellers are affected by this regulation.  
However, Canadian and overseas inbound trips within and to Canada as well as business travel will remain strong over the next few years. It is expected that Ontario’s inbound visits will grow at an average of 2.0 percent until 2010.  
The Canadian Travel Survey results indicate that the accommodation sector represents the largest share of tourism expenditure in Ontario, accounting for 37.4% of total expenditure or roughly $3 billion. 
The Ontario hotel industry has grown gradually since 2003, the year of SARS. The number of available hotel rooms has increased from 61,189 in January, 2002 to   70, 927 in December, 2006, an increase of 15.9%. The lodging industry in Ontario as a whole reached a room occupancy rate of 64.6% for the first nine months of 2006 compared to 63.6% during the same period in 2005, according to HVS International.  

The Ontario Ministry of Tourism indicates that the average daily rate for Ontario hotels rose 2.6% from 2004 to 2005 to reach $120.91, while Ontario hotels experienced a RevPar increase of 5.1% to $75.14 in 2005 from $71.47 in 2004.


The OAA Member Hotels
	Total Number of Properties and Units
Average Operating Days Per Annum
Average Daily Rate (ADR)

Revenue/available

Room (RevPAR)

Occupancy Rate
	
	· At the time of report writing, the total number of the OAA hotel members was 901. However, as of January 31, 2007, the association had 919 innkeeper members.
· Their number of units range from 1 to 252. When the total number of units of member hotels is multiplied by the average number of operating days per year and the average occupancy rate, the total number of occupied units for year can be calculated. 

· Of the 901 members, 763 fall within the “small” hotel category and 138 are classified as “large”. 
· 276 member hotels provide food service.

· The average number of operating days per annum of member hotels is 360 days. 

Seasonal Hotels
Year-round Hotels
small 
large 
small
large
Average number of operating days
170

193

360
361
· The average daily rate (ADR) is $109.91. To estimate the economic impact, the ADR of the member hotels is calculated by hotel operation type and hotel size.

Seasonal Hotels
Year-round Hotels
small 
large 
small 
large
Average daily rate (ADR)
$149.53
$104.95
$94.07
$91.07
· The revenue per available room (RevPAR) for the sample hotels is $55.41.
· The average occupancy rate of these sample hotels is approximately 59%. The occupancy rate is calculated by hotel operation type and hotel size.
Seasonal Hotels
Year-round Hotels
small size
large size
small size
large size
The average occupancy rate
60%
75%
48%
60%



Economic Impact
	Economic Impacts of OAA Member Hotels
	
	For this study, the Ontario Ministry of Tourism’s TREIM model inputs by the OAA member hotels were estimated for each of the 12 travel regions. The impact of the OAA member hotels on the regional economy was examined and thus the overall impact (direct and indirect) of the OAA member hotels on the Ontario economy was collectively calculated. The total economic impact results are highlighted in Table 1 and detailed results of individual travel regions are reported in Table 2. 

· OAA member hotels generated $363.3 million in gross revenue, including profits. 
· The GDP was estimated at approximately $254 million for the regional economies and $9.5 million for the rest of Ontario’s economy. The total GDP generated by the member hotels reached $263. 5 million.
· Member hotels generated more than $100 million in wages and salaries.

· Member hotels contributed $128 million in direct taxes for all levels of government. 
· The total taxes received by all levels of government were estimated to more than $133 million, of which $21.6 million accrued to the local government.  Further, federal government received $59.8 million tax revenues while the provincial government received $51.3 million tax revenues.  

	Economic Impacts of Travel Regions on GDP by Industry
	
	This section depicts the economic impact of the OAA member hotels in 2005 on other industries, as summarized in Table 3. OAA member hotels support additional economic activity in Ontario and the TREIM model provided the economic impacts on other industries. OAA member hotels spent $115 million in 2005 on supplies, agriculture, utilities, professional service, manufacturing, wholesale trade, maintenance, and other expenditures. 
The OAA member hotels have economic impacts on the 25 sectors and/or industries. The economic impact generated by the OAA member hotels on the finance sector and manufacturing industry was approximately $.5.1 million and $4 million respectively.  Further, the OAA member hotels support the construction industry ($2.8 million), the utilities industry ($1.2 million), wholesale trade industry ($1.1 million) and professional services ($0.8 million). Detailed descriptions of these impacts on other industries/ sectors by travel region are shown on Table 4.


	Table 1.Total Economic Impact of OAA Member Hotels

	Regional Economy

Total Rest of Ontario

Total
Total Gross Revenue
$362,345,368

Total GDP Impact
Direct

$241,637,688

$5,233,679

$246,871,367
Indirect

$12,358,308

$4,259,720

$16,618,028
Total

$253,995,996

$9,493,398

$263,489,394
Labour Income

Direct

$87,100,180

$3,838,532

$90,938,712
Indirect

$6,942,385

$2,557,067

$9,499,452
Total

$94,042,565

$6,395,597

$100,438,162
Direct Taxes

Federal

$55,419,237

$1,147,712

$56,566,949
Provincial

$49,356,029

$485,992

$49,842,021
Municipal

$21,530,304

$107,779

$21,638,083
Total

$126,305,572

$1,741,482

$128,047,054
Total Taxes

Federal

$57,866,228

$2,006,014

$59,872,242
Provincial

$50,455,388

$860,980

$51,316,368
Municipal

$21,937,423

$232,120

$22,169,543
Total

$130,259,042

$3,099,114

$133,358,156



Table 2. Economic Impacts of TRAVEL REGIONS in 2006 (in dollars)
	
	Essex 
	Southwestern Ontario 
	Niagara Region 
	South-Central Ontario 
	Toronto and Area 
	Central Ontario 
	St. Lawrence River Corridor 
	Ottawa Region 
	Eastern Ontario 
	North-Central 
	North-East 
	North-West 

	Total Gross Revenue
	$9,764,469 
	$25,766,370 
	$37,313,393 
	$24,943,059 
	$51,223,263 
	$83,313,280 
	$27,056,264 
	$23,536,733 
	$13,288,412 
	$20,988,887 
	$26,982,647 
	$18,168,591 

	Gross Domestic Product (GDP) 
	
	
	
	
	
	
	
	
	
	
	

	Direct 
	$6,512,001 
	$17,174,081 
	$24,980,707 
	$16,621,125 
	$34,161,155 
	$55,527,606 
	$18,033,728 
	$15,691,247 
	$8,855,451 
	$13,987,243 
	$17,984,165 
	$12,109,179 

	Indirect 
	$325,052 
	$899,369 
	$1,186,446 
	$739,624 
	$2,401,011 
	$2,687,368 
	$851,884 
	$765,960 
	$396,504 
	$653,234 
	$863,928 
	$587,928 

	Total 
	$6,837,053 
	$18,073,450 
	$26,167,153 
	$17,360,748 
	$36,562,166 
	$58,214,974 
	$18,885,613 
	$16,457,207 
	$9,251,955 
	$14,640,477 
	$18,848,093 
	$12,697,107 

	Labour Income 
	
	
	
	
	
	
	
	
	
	
	

	Direct 
	$2,357,476 
	$6,175,299 
	$8,915,697 
	$6,015,214 
	$12,218,046 
	$20,056,337 
	$6,537,113 
	$5,686,013 
	$3,211,040 
	$5,051,583 
	$6,515,366 
	$4,360,996 

	Indirect 
	$183,620 
	$501,851 
	$667,351 
	$413,136 
	$1,341,803 
	$1,509,907 
	$480,943 
	$436,121 
	$222,977 
	$367,945 
	$487,269 
	$329,462 

	Total 
	$2,541,096 
	$6,677,150 
	$9,583,048 
	$6,428,350 
	$13,559,849 
	$21,566,244 
	$7,018,056 
	$6,122,134 
	$3,434,017 
	$5,419,528 
	$7,002,635 
	$4,690,458 

	Direct Taxes 
	
	
	
	
	
	
	
	
	
	
	
	

	Federal 
	$1,493,998 
	$3,939,488 
	$5,713,720 
	$3,813,911 
	$7,833,615 
	$12,740,104 
	$4,138,134 
	$3,600,404 
	$2,032,120 
	$3,209,190 
	$4,126,674 
	$2,777,879 

	Provincial 
	$1,328,595 
	$3,513,114 
	$5,092,230 
	$3,392,900 
	$6,999,114 
	$11,341,585 
	$3,678,764 
	$3,200,979 
	$1,806,411 
	$2,857,157 
	$3,669,423 
	$2,475,757 

	Municipal 
	$579,167 
	$1,533,389 
	$2,222,534 
	$1,479,274 
	$3,057,633 
	$4,946,439 
	$1,603,402 
	$1,395,213 
	$787,302 
	$1,246,139 
	$1,599,499 
	$1,080,313 

	Total 
	$3,401,760 
	$8,985,990 
	$13,028,484 
	$8,686,086 
	$17,890,362 
	$29,028,128 
	$9,420,301 
	$8,196,596 
	$4,625,833 
	$7,312,486 
	$9,395,597 
	$6,333,949 

	Total Taxes 
	
	
	
	
	
	
	
	
	
	
	
	

	Federal 
	$1,558,363 
	$4,117,264 
	$5,948,611 
	$3,960,765 
	$8,309,874 
	$13,271,465 
	$4,306,793 
	$3,752,854 
	$2,110,405 
	$3,338,422 
	$4,297,434 
	$2,893,978 

	Provincial 
	$1,357,262 
	$3,593,262 
	$5,197,559 
	$3,459,900 
	$7,215,530 
	$11,579,200 
	$3,754,048 
	$3,269,446 
	$1,841,235 
	$2,914,913 
	$3,745,366 
	$2,527,667 

	Municipal 
	$589,569 
	$1,563,339 
	$2,261,191 
	$1,505,210 
	$3,140,988 
	$5,033,112 
	$1,630,674 
	$1,420,598 
	$799,810 
	$1,267,051 
	$1,626,673 
	$1,099,208 

	Total 
	$3,505,195 
	$9,273,865 
	$13,407,361 
	$8,925,874 
	$18,666,393 
	$29,883,777 
	$9,691,516 
	$8,442,899 
	$4,751,450 
	$7,520,386 
	$9,669,473 
	$6,520,853 


Table 3. Economic Impacts of TRAVEL REGIONS on GDP by industry (in dollars)

	Industry
	Regional Economy
	Rest of Ontario

	
	Direct GDP
	Total GDP
	Direct GDP
	Total GDP

	Crop and Animal Production
	$69,455
	$242,975
	$95,172
	$195,024

	Forestry and Logging
	
	$11,193
	
	$11,665

	Fishing, Hunting and Trapping
	$195
	$2,950
	$125
	$571

	Support Activities for Agriculture and Forestry
	
	$9,527
	
	$5,626

	Mining and Oil and Gas Extraction
	
	$47,179
	
	$18,361

	Utilities
	
	$1,157,152
	
	$161,452

	Construction
	
	$250,929
	
	$54,887

	Manufacturing
	$448,218
	$2,804,433
	$368,478
	$1,132,721

	Wholesale Trade
	$187,720
	$1,050,841
	$217,523
	$581,643

	Retail Trade
	
	$549,519
	
	$111,833

	Transportation and Warehousing
	$635
	$400,574
	$853
	$357,513

	Information and Cultural Industries
	$21,345
	$394,669
	$21,880
	$344,029

	Finance, Insurance, Real Estate and Renting and Leasing
	
	$4,005,394
	
	$1,061,801

	Professional, Scientific and Technical Services
	
	$525,742
	
	$352,109

	Administrative and Other Support Services
	
	$364,104
	
	$167,637

	Education Services
	
	$17,232
	
	$3,958

	Health Care and Social Assistance
	
	$35,343
	
	$18,544

	Arts, Entertainment and Recreation
	
	$140,839
	
	$42,517

	Accommodation and Food Services
	$240,909,749
	$241,311,580
	$4,529,272
	$4,675,335

	Other Services (Except Public Administration)
	
	$270,540
	
	$83,810

	Non-Profit Institutions Serving Households
	
	$46,915
	
	$13,561

	Government Sector
	$373
	$356,363
	$380
	$98,797

	Total
	$241,637,688
	$253,995,996
	$5,233,679
	$9,493,398


Table 4. Economic Impacts of TRAVEL REGIONS on GDP by industry (in CAD dollars)

	Industry
	Essex
	Southwestern Ontario
	Niagara Region
	South-Central Ontario
	Toronto and Area
	Central Ontario

	
	Direct GDP 
	Total GDP 
	Direct GDP 
	Total GDP 
	Direct GDP 
	Total GDP 
	Direct GDP 
	Total GDP 
	Direct GDP 
	Total GDP 
	Direct GDP 
	Total GDP 

	Crop and Animal Production 
	$2,434 
	$7,459 
	$4,701 
	$19,794 
	$2,643 
	$19,837 
	$4,738 
	$13,775 
	$4,077 
	$25,905 
	$17,317 
	$56,214 

	Forestry and Logging 
	 
	$171 
	
	$516 
	
	$631 
	 
	$248 
	
	$690 
	 
	$2,166 

	Fishing, Hunting and Trapping 
	$16 
	$190 
	$14 
	$255 
	$7 
	$278 
	$16 
	$192 
	$11 
	$348 
	$49 
	$676 

	Support Activities for Agriculture and Forestry 
	
	$267 
	
	$820 
	
	$951 
	
	$492 
	
	$1,213 
	
	$2,133 

	Mining and Oil and Gas Extraction 
	
	$863 
	
	$2,449 
	
	$2,996 
	
	$1,506 
	
	$5,220 
	
	$7,721 

	Utilities 
	
	$23,807 
	
	$87,771 
	
	$123,083 
	
	$55,049 
	
	$181,511 
	
	$280,445 

	Construction 
	
	$6,490 
	
	$18,376 
	
	$24,926 
	
	$15,649 
	
	$42,487 
	
	$56,400 

	Manufacturing 
	$17,714 
	$94,303 
	$28,626 
	$198,070 
	$25,370 
	$243,028 
	$33,427 
	$172,253 
	$54,960 
	$513,077 
	$107,822 
	$619,300 

	Wholesale Trade 
	$4,588 
	$25,532 
	$13,162 
	$74,214 
	$17,381 
	$97,280 
	$11,618 
	$62,020 
	$35,937 
	$214,341 
	$42,056 
	$233,531 

	Retail Trade 
	
	$13,993 
	
	$38,676 
	 
	$55,797 
	
	$31,865 
	
	$90,978 
	
	$121,303 

	Transportation and Warehousing 
	$31 
	$10,342 
	$42 
	$28,099 
	$25 
	$37,451 
	$55 
	$23,062 
	$53 
	$78,830 
	$158 
	$86,520 

	Information and Cultural Industries 
	$512 
	$10,215 
	$1,413 
	$27,353 
	$1,986 
	$37,128 
	$1,227 
	$23,042 
	$3,717 
	$79,635 
	$4,699 
	$84,718 

	Finance, Insurance, Real Estate and Renting and Leasing
	
	$100,697 
	
	$296,692 
	
	$375,251 
	
	$267,326 
	
	$860,047 
	
	$836,848 

	Professional, Scientific and Technical Services
	
	$12,275 
	
	$34,519 
	
	$46,064 
	
	$29,753 
	
	$112,329 
	
	$110,627 

	Administrative and Other Support Services 
	
	$8,494 
	
	$25,482 
	
	$35,397 
	
	$19,826 
	
	$69,710 
	
	$81,080 

	Education Services 
	
	$423 
	
	$1,202 
	
	$1,630 
	
	$1,032 
	
	$2,696 
	
	$3,383 

	Health Care and Social Assistance 
	
	$881 
	
	$3,016 
	
	$3,569 
	
	$1,858 
	
	$6,296 
	
	$7,617 

	Arts, Entertainment and Recreation 
	
	$4,097 
	
	$10,385 
	
	$15,289 
	
	$8,639 
	
	$25,861 
	
	$31,137 

	Accommodation and Food Services 
	$6,486,698 
	$6,499,442 
	$17,126,098 
	$17,156,099 
	$24,933,259 
	$24,975,830 
	$16,570,022 
	$16,594,693 
	$34,062,335 
	$34,131,502 
	$55,355,423 
	$55,442,199 

	Other Services (Except Public Administration) 
	
	$7,644 
	
	$19,855 
	
	$29,627 
	
	$16,409 
	
	$49,143 
	
	$60,320 

	Non-Profit Institutions Serving Households 
	
	$1,311 
	
	$3,468 
	
	$4,975 
	
	$2,847 
	
	$8,341 
	
	$10,148 

	Government Sector 
	
	$8,158 
	$25 
	$26,339 
	$35 
	$36,134 
	$21 
	$19,214 
	$65 
	$62,005 
	$82 
	$80,489 

	Total
	$6,512,001 
	$6,837,053 
	$17,174,081 
	$18,073,450 
	$24,980,707 
	$26,167,153 
	$16,621,125 
	$17,360,748 
	$34,161,155 
	$36,562,166 
	$55,527,606 
	$58,214,974 


Table 4– Continued. Economic Impacts of TRAVEL REGIONS on GDP by industry (in CAD dollars) 
	Industry
	St. Lawrence River Corridor
	Ottawa Region
	Eastern Ontario
	North-Central
	North-East
	North-West

	
	Direct GDP
	Total GDP
	Direct GDP
	Total GDP
	Direct GDP
	Total GDP
	Direct GDP
	Total GDP
	Direct GDP
	Total GDP
	Direct GDP
	Total GDP

	Crop and Animal Production 
	$7,218 
	$20,520 
	$6,580 
	$18,325 
	$3,563 
	$9,994 
	$5,091 
	$16,089 
	$7,435 
	$21,644 
	$3,658 
	$13,419 

	Forestry and Logging 
	
	$1,000 
	
	$416 
	
	$756 
	 
	$1,286 
	
	$1,969 
	
	$1,344 

	Fishing, Hunting and Trapping 
	$18 
	$207 
	$14 
	$158 
	$9 
	$97 
	$11 
	$143 
	$20 
	$240 
	$10 
	$166 

	Support Activities for Agriculture and Forestry 
	
	$728 
	
	$656 
	
	$350 
	
	$608 
	
	$777 
	
	$532 

	Mining and Oil and Gas Extraction 
	
	$2,447 
	
	$1,854 
	
	$1,224 
	
	$5,313 
	
	$10,431 
	$0 
	$5,155 

	Utilities 
	
	$85,637 
	
	$55,702 
	
	$43,645 
	
	$69,529 
	
	$89,992 
	
	$60,981 

	Construction 
	
	$17,981 
	
	$15,375 
	
	$8,662 
	
	$13,990 
	
	$18,206 
	
	$12,387 

	Manufacturing 
	$40,109 
	$204,685 
	$36,340 
	$184,902 
	$18,779 
	$95,858 
	$25,324 
	$143,448 
	$38,531 
	$202,476 
	$21,216 
	$133,033 

	Wholesale Trade 
	$13,185 
	$72,126 
	$12,226 
	$65,734 
	$6,058 
	$33,057 
	$9,924 
	$54,107 
	$12,914 
	$71,200 
	$8,671 
	$47,699 

	Retail Trade 
	
	$42,204 
	 
	$33,106 
	
	$17,004 
	
	$34,824 
	
	$42,762 
	
	$27,007 

	Transportation and Warehousing 
	$64 
	$27,895 
	$51 
	$26,073 
	$29 
	$12,904 
	$37 
	$21,790 
	$59 
	$28,505 
	$31 
	$19,103 

	Information and Cultural Industries 
	$1,487 
	$26,649 
	$1,575 
	$26,440 
	$722 
	$12,521 
	$1,282 
	$20,649 
	$1,645 
	$27,746 
	$1,080 
	$18,573 

	Finance, Insurance, Real Estate and Renting and Leasing
	
	$261,236 
	
	$251,800 
	
	$118,713 
	
	$199,163 
	
	$256,094 
	
	$181,527 

	Professional, Scientific and Technical Services
	
	$35,262 
	
	$42,657 
	
	$17,405 
	
	$25,936 
	
	$35,676 
	
	$23,239 

	Administrative and Other Support Services 
	
	$25,236 
	
	$24,301 
	
	$12,392 
	
	$19,304 
	
	$25,899 
	
	$16,983 

	Education Services 
	
	$1,442 
	
	$1,455 
	
	$606 
	
	$1,037 
	
	$1,350 
	
	$976 

	Health Care and Social Assistance 
	
	$2,608 
	
	$1,635 
	
	$1,136 
	
	$2,102 
	
	$2,694 
	
	$1,931 

	Arts, Entertainment and Recreation 
	
	$9,603 
	
	$8,438 
	
	$4,299 
	
	$7,189 
	
	$9,690 
	
	$6,212 

	Accommodation and Food Services 
	$17,971,622 
	$18,000,357 
	$15,634,433 
	$15,658,216 
	$8,826,279 
	$8,839,099 
	$13,945,552 
	$13,967,197 
	$17,923,533 
	$17,952,077 
	$12,074,495 
	$12,094,869 

	Other Services (Except Public Administration) 
	
	$18,492 
	
	$16,246 
	
	$8,237 
	
	$14,014 
	
	$18,821 
	
	$11,732 

	Non-Profit Institutions Serving Households 
	
	$3,350 
	
	$2,974 
	
	$1,474 
	
	$2,496 
	
	$3,330 
	
	$2,201 

	Government Sector 
	$26 
	$25,946 
	$27 
	$20,745 
	$13 
	$12,520 
	$22 
	$20,262 
	$29 
	$26,513 
	$19 
	$18,038 

	Total
	$18,033,728 
	$18,885,613 
	$15,691,247 
	$16,457,207 
	$8,855,451 
	$9,251,955 
	$13,987,243 
	$14,640,477 
	$17,984,165 
	$18,848,093 
	$12,109,179 
	$12,697,107 


Limitations
	Survey Response
	
	Unfortunately, the relatively low response rate by member hotels (16% of membership) makes it very difficult to provide more than a general estimate of gross revenue. Although PKF Consulting provided additional information on performance and expenditure norms for smaller and mid-size properties, their database is dominated by large hotel corporations, chains and franchised properties. There will need to be a much more significant buy-in from the OAA membership if the association wishes to have greater comfort in revenue and performance results produced.


	Economic Impact Results
	
	The economic impact results provided by TREIM produce figures that suggest a great deal of accuracy. However, it must be remembered that TREIM is an input-output model that uses formulaic calculations to estimate economic impact, and that results are only as accurate as the gross revenue figure which drives the model. Therefore, it is preferable to use rounded results when reporting economic impact, even though the model produces results to the dollar.
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Table 1. Total Number of Properties by Travel Region

	Tourism Region
	The total number of property

	1. Essex
	19

	2. Southwestern Ontario
	67

	3. Niagara Region
	78

	4. South-Central Ontario
	45

	5. Toronto and Area
	79

	6. Central Ontario
	242

	7. St. Lawrence River Corridor
	51

	8. Ottawa Region
	32

	9. Eastern Ontario
	44

	10. North-Central
	86

	11. North-East
	89

	12. North-West
	69


Survey Questionnaire 
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There are just 5 questions we need answered for the last two years to be able to provide your association with a more accurate picture of the economic contribution of its member to their regions. All information provided will be completely confidential and only seen by the researcher before being shredded.

Name of Property: _______________________________________

City/Town: _____________________________     Number of Rooms: ________









2004

2005

Number of Operating Days: 

Number of Rooms Sold:



Room Revenue: 




$

$


Approximate Percentage of Guests 


2004

2005

Corporate/commercial 

Individual/leisure        

Tour groups                  

Meetings/conventions  

Government or other  



_______

______




TOTAL  
100  %

100  %

Do you have:
A restaurant?    Yes/No


Meeting space?  Yes/No

If you have any questions or concerns, please contact Marion Joppe directly at 519-824-4120 ext. 56118 or <mjoppe@uoguelph.ca>

Send or fax to:
Dr. Marion Joppe, Director


School of Hospitality & Tourism Management

University of Guelph

Guelph ON, N1G 2W1

Fax 519-823-5512
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